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TAGS: PINT, MX 

SUBJECT: LOPEZ PORTILLO TO REINSTALL SCHERER GARCIA 
IN EXCELSIOR? 

1 . MAY 14 STORY BY ALAN RIDING IN NEW YORK TIMES THAT 
GOM HAD DECIDED TO REINSTATE FORMER EDITOR OF EXCELSIOR 
WAS PRINTED FRONT PAGE SAME DAY IN EXCELSIOR. EXCELSIOR 
RAN COMPANION PIECE REPEATING STATEMENTS BY THEN PRESIDENT 
ELECT LOPEZ PORTILLO LAST SEPTEMBER IN CARACAS AND SAN 
JOSE THAT SCHERER'S OUSTER WAS AN INTERNAL DECISION OF THE 
EXCELSIOR COOPERATIVE. EXCELSIOR ALSO RAN FOUR EDITORIALS 
ATTACKING THE RIDING STORY IN NEAR HYSTERIAL LANGUAGE AS 
SHEER FANTASY AND AS A DISGUISED ATTACK ON THE LOPEZ 
PORTILLO GOVERNMENT'S RESPECT OF PRESS INDEPENDENCE. 

2. NO OTHER NEWSPAPER HAS TOUCHED THE STORY. GOM OF 
FICIALS HAVE NOT SPOKEN ABOUT THE MATTER AND POLITICAL 
FIGURES HAVE REMAINED SILENT - AS IF THE RIDING STORY DID 
NOT EXIST. 

3. BUT PRIVATELY, MEXICANS CAN TALK OF LITTLE ELSE 
(EXCEPT THE MAY 16 NOMINATION OF FORMER PRESIDENT 
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ECHEVERRIA AS SPECIAL AMBASSADOR TO DEVELOPING WORLD - 
SEE SEPTEL). A WRITER FOR PROCESO, THE MAGAZINE FOUNDED 
BY THE GROUP OUSTED FROM EXCELSIOR, TOLD EMBOFF FOLLOWING 
ON MAY 16: 

A) THE RIDING STORY IS CORRECT - INTERIOR SECRETARY 
REYES HEROLES TOLD SCHERER THAT THE LOPEZ PORTILLO 
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GOVERNMENT HAD DECIDED TO OUST THE PRESENT LEADERSHIP OF 
EXCELSIOR, REPLACING IT WITH THE SCHERER GARCIA GROUP; 

B ) THE GOM WOULD ACCOMPLISH THE OUSTER OF THE NEW EDITOR 
AND REINSTALLATION OF SCHERER BY UTILIZING AUTHORITY 
UNDER THE FEDERAL LAW GOVERNING COOPERATIVES TO DECLARE 
THE ASSEMBLY WHICH THREW OUT SCHERER ILLEGALLY CONVENED; 

C) THE NEW EDITOR OF EXCELSIOR, REGINO DIAZ REDONDO, HAD 
ABSCONDED TO SPAIN WITH SOME 85 MILLION PESOS OF 
EXCELSIOR'S MONEY (WHICH EMBASSY PRESS OFFICE HAS ALSO 
HEARD); AND, 

D) THE GOM WAS ANGRY AT NEW EXCELSIOR'S "SENSATIONALIST 
TREATMENT" OF SEVERAL IMPORTANT STORIES, PARTICULARLY OVER 
STORY OF U.S. HOUSE SPEAKER O'NEILL'S ALLEGED COMMENTS 
DURING LOPEZ PORTILLO'S VISIT TO WASHINGTON. 

4. IN OPINION OF SAME SOURCE, RIDING STORY WAS CRUEL BLOW 
TO SCHERER GARCIA GROUP, TO INTERIOR SECRETARY REYES 
HEROLES (WHO SOLD LOPEZ PORTILLO ON IDEA), AND TO PRESI- 
DENT LOPEZ PORTILLO. PUBLICATION OF TIMES STORY MADE 
SITUATION TOO CONFUSED TO PREDICT OUTCOME. 

5. AS TO MOTIVE FOR REINSTATING SCHERER GARCIA, SOURCE 
THOUGHT GOM SAW TROUBLE BREWING OVER SUMMER IN NATIONAL 
UNIVERSITY (WHERE TWO UNIONS ARE THREATENING STRIKE 

JUNE 20) AND WITH LABOR, WHOSE PLEDGE NOT TO SEEK MORE 
THAN 10-PERCENT WAGE INCREASE EXPIRES AT END OF MAY. IN 
PREPARATION FOR A POSSIBLY TROUBLED SUMMER, SOURCE THOUGHT 
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GOM WANTED THE NATION'S MOST INFLUENTIAL NEWSPAPER, 
EXCELSIOR, UNDER LESS SENSATIONALIST LEADERSHIP. 

6. COMMENT: ASSUMING THAT THE RIDING STORY IS ESSENTIALLY 
CORRECT, WHAT IS IMPORTANT IS WHY THE GOM DECIDED ON 
THIS COURSE OF ACTION AND WHAT IT WILL DO NOW THAT THE 
TIMES STORY HAS BEEN PUBLISHED HERE. 

A) LIKE RIDING, WE TOO ARE PUZZLED BY GOM'S MOTIVE, BUT 
OUR INITIAL IMPRESSION IS THAT LOPEZ PORTILLO GOVERNMENT 
IS ACTING TO CONSOLIDATE ITS POSITION BEFORE CONSEQUENCES 
OF CONTINUING STAG-FLATION MAKE THEMSELVES FULLY FELT 
POLITICALLY. HENCE, GOM IN LAST MONTH HAS ENGAGED 
OPPOSITION GROUPS IN DIALOGUE OVER POLITICAL REFORM, 
IMPLICITLY HOLDING OUT POSSIBILITY OF REGISTRATION OF NEW 
PARTIES IN TURN FOR KEEPING DISSIDENCE WITHIN REASONABLE 
LIMITS; FORMER PRESIDENT ECHEVERRIA HAS BEEN EASED OUT 
OF COUNTRY ON A DIPLOMATIC ASSIGNMENT; AND THE SONORA 
LAND DISPUTE IS BEING RESOLVED IN WAY WHICH DOES NOT 
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ANTAGONIZE RURAL SECTOR AND ITS SYMPATHIZERS WITHIN THE 
POLITICAL ELITE. REVERSING THE ACTION OF THE ECHEVERRIA 
GOVERNMENT ON EXCELSIOR WOULD CLEARLY ESTABLISH AND 
DEMONSTRATE THIS GOVERNMENT'S AUTHORITY AND DOMINANCE 
OF THE INTERNAL POLITICAL SCENE. 

B ) THE PRESENT EXCELSIOR LEADERSHIP OBVIOUSLY HOPES TO 
FORCE THE GOM TO DESIST FROM ANY SUCH EFFORT BY PRINTING 
THE NEW YORK TIMES STORY. WHETHER THIS BOLD GAMBIT (IN A 
SIMILAR SITUATION LAST JULY SCHERER GARCIA DISAPPOINTED 
HIS COLLEAGUES BY REFUSING TO PRINT WASHINGTON POST RE- 
PORTING ON ECHEVERRIA GOVERNMENT PLOTTING AGAINST 
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EXCELSIOR) WILL SUCCEED REMAINS TO BE SEEN. ITS BLUFF 
HAVING BEEN CALLED, THE GOM WILL EITHER HAVE TO DENY IT 
EVER HAD ANY INTENTION OF REINSTATING SCHERER OR PROCEED 
MORE OR LESS AS PLANNED (PERHAPS WAITING A BIT). TO BE 
BACKED DOWN HOWEVER, IS NOT AN ATTRACTIVE OPTION IN THIS 
POLITICAL CULTURE. AS NOTED ABOVE, THE GOM THUS FAR HAS 
IGNORED THE RIDING ARTICLE. ITS NOT HAVING DENIED THE 
STORY MAY INDICATE A RESOLVE NOT TO BE DETERRED. 

7. WHETHER LOPEZ PORTILLO WILL ACT NOW THAT THE WATERS 
ARE THOROUGHLY MUDDY COULD INDICATE JUST HOW SERIOUS HE 
JUDGES THE SITUATION TO BE, AND MAY SHOW HOW HE REACTS 
WHEN WELL-LAID PLANS ARE FRUSTRATED. THOMPSON 
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